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Kenya may not be the most corrupt country in the world,
but with political leaders who constantly ignore decency,
honor and the rule of law, it certainly ranks high among
corrupt developing democracies.

The December 2007 general election results are a good
example. The announcement of the presidential winner
resulted in massive protests and mayhem that affected
most of the country. Most of the chaos had been planned
and executed by politicians who defiantly refuse to go to
the courts to contest the results. The Kenya National
Commission on Human Rights, a credible government
watchdog, listed a number of Cabinet ministers and
members of Parliament who planned and financed the
unrest.

The political impasse was temporarily resolved through the
intervention of former U.N. Secretary General Kofi Annan.
The long-term impact of the resulting ethnic tensions will
only be sorted out after the various commissions set up by
the government make their recommendations — and if
those recommendations are implemented. In any case, the
post-election violence was caused by corruption in the
electoral process and exacerbated by corrupt politicians.

Unfortunately, Kenyan leaders don’t seem to have learned
any lessons from their experience.

Lessons Unlearned

In July, Finance Minister Amos Kimunya was hounded out
of office following a censure vote for corruption by
Parliament. This came hardly a month after he was
showered with praise for crafting a “budget for stability”
following the post-election violence.

Kimunya’s exit from the 40-member Grand Coalition
Cabinet in early July came after allegations of financial
impropriety in the sale of the controversy-ridden Grand
Regency Hotel. The minister vowed that he would not
resign, but intense pressure was brought to bear, with
Prime Minister Raila Amolo Odinga declaring that no one
was indispensable when it came to fighting corruption.

A Cabinet probe also censured the finance minister,
forcing President Mwai Kibaki to appoint a judicial
commission chaired by retired Chief Justice Majid Cockar
to investigate the sale of the hotel. Evidence gathered by



the commission revealed a cobweb of intrigues
surrounding the hotel since it was built in 1993.

The hotel was financed from the proceeds of the notorious
multi-million-dollar Goldenberg International financial
scandal. The hotel’s original holding company, Uhuru
Highway Development Ltd., and Pan African Bank failed to
fulfill a promise to deposit 6.5 billion shillings (US$92
million) in foreign currency after receiving a similar amount
in local currency from the Central Bank of Kenya. The
hotel was finally surrendered to the Central Bank by
Kamlesh Pattni of Goldenberg International in April 2008,
following what he claimed to be an amnesty deal to drop
criminal corruption and civil charges against him. Both
Attorney General Amos Wako and the director of the
Kenya Anti-Corruption Authority (KACA), Aaron Ringera,
have denied such a deal.

As the hotel controversy rages, the government seems to
have settled for a 2.9 billion shilling (US$40 million) deal
with Libyan African Investment Co. (Kenya) Ltd. for the
property. Grand Regency has become a household name
in Kenya and is the first scandal involving the 5-month-old
Grand Coalition government.

But Kimunya, the former finance minister, was not alone in
his corruption.

Spreading Tentacles

In July, a Nairobi parliamentarian, Ferdinand Waititu,
appeared before an anti-corruption court on charges of
trying to bribe an official at the KACA (recently renamed
the Kenya Anti Corruption Commission) with 230,000
shillings (US$3,300).

Also in July, the Kenya chapter of Transparency
International published a corruption report in which the
Kenya Police Force retained the top spot as the most
corrupt institution in the country.

The involvement of the police in corruption is the driving
force that has transformed the vice into a multi-billion-
shilling business. Drugs and weapons find their way into
Kenya through porous national borders, as do international
terrorists and other criminals.

Terrorist Connections

In early August 2008, the Kenyan police allowed Fazul
Abdullah, one of the world’s most wanted men and the al-



Qaida mastermind of the U.S. Embassy bombing in
Nairobi 10 years ago, to escape from a dragnet that was
intended to nab him in the coastal town of Malindi.

There is a 365,000,000 shilling bounty (US$5 million) for
Fazul’s capture. It is not clear who tipped off Fazul, whose
mobile phones were recovered from his room. What is
clear is that no civilian would have known of the police
raid.

Fazul has eluded capture before, once slipping away from
Mombasa Central Police after he had been arrested with
several al-Qaida suspects. He managed his escape by
grabbing an assault rifle from a policeman who was
guarding the prisoners in a Land Rover as it approached
the Mombasa Central Police Station.

Kenyan police also have been unable to apprehend the
most-wanted Rwandan principal genocide suspect,
Felicien Kabuga, despite his being spotted in parts of
Nairobi and the neighboring town of Athi River on several
occasions. Kabuga is believed to enjoy protection from
former operatives of President Daniel Moi and current
government officials in exchange for an unknown fee.

The Growing Drug Trade

Besides the security threat posed by the pervasive
corruption in Kenya, there is growing concern that the vice
has made it possible for international drug dealers to turn
the country into a major narcotics transit route. A U.N.
Office on Drugs and Crime (UNODC) report released on
June 28, 2008, raised the red flag, saying Kenyan
authorities must be wary of the country’s “growing status
as a popular transit route” (Daily NationJuly 2, 2008).

The UN report indicated that there had been a systematic
shift in major drug routes, particularly for cocaine. Because
of steady growth in demand for cocaine in Europe and
improved policing along the traditional routes, drug
traffickers are now targeting Kenya. The report confirms
that a growing number of Kenyans and West Africans are
being lured to act as carriers for drug syndicates. Several
Kenyans have been arrested while transporting cocaine in
and out of the country.

Corruption in and out of Prison

Corruption also has eaten its way into Kenya’s prison
system, which in early 2008 was rocked by a countrywide
strike by prison wardens over poor pay and



accommodations. The strike led to a purge in the top
management of the prisons.

Over the years, millions of shillings have gone into the
pockets of senior prison officers, and politicians have left
wardens without official uniform supplies. Large tracts of
prison land also have been grabbed. The strike by the
prison wardens was the first by a disciplined government
force, and it clearly demonstrates how the high cost of
corruption can shake the foundation of the government
itself.

Poor conditions and long prison terms are believed to have
facilitated criminal syndicates within Kenyan prisons. Last
June, a multi-million-shilling mobile telephone syndicate
was discovered in which inmates were fleecing Kenyans of
large sums of money in illicit gambling and fake contests.
Nearly 1,000 mobile phones and SIM cards were found in
Naivasha and Kamiti prisons. The phones found their way
into prisons via a corruption superhighway that allows rich
inmates to conduct any kind of business, provided they
pay a fee. Sometimes convicts walk out of courts
immediately after conviction without serving any time.

Even the Environment

Corruption also is now threatening the environment. The
Kenya Revenue Authority (KRA) is facing a major problem
in the disposal of millions of shillings worth of
environmentally harmful substances contained in
contraband and substandard goods. According to KRA
chief executive Michael Waweru, the country is unable to
safely dispose of some of the condemned or substandard
goods seized by his organization. The agency’s
warehouses across the country, he says, are littered with
such products. The products include a huge cache of
substandard batteries seized at the lakeside city of Kisumu
after being transported all the way from the port of
Mombasa 600 kilometers away. It is obvious that such
goods are released from the port and transported after
bribes are paid to pass 11 weigh stations and police
checks.
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